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Enrollment Dilemma and Adverse Selection: Analysis on the Influencing Factors of
Informal Employees Enrolling in Basic Medical Insurance in China

LI Yashi, YUAN Zhang & LI Jianguo

Abstract: Whether China’s basic medical insurance has achieved universal coverage is still controversial.
The enrollment of informal employees may be the key to achieving universal coverage. This paper uses
the data of China Family Panel Studies from 2016 to 2018 to empirically study the influencing factors of
informal employees Medical insurance. The result shows: Firstly The probability of urban residents enrolling
in medical insurance is about 9.3%-9.59% lower than that of rural residents.Secordly, Inter-provincial
population mobility reduces the overall probability of enrolling in basic medical insurance by about 12.3%-
13%, and inter-city mobility reduces the probability by about 4%. Thirdly, Compared with those aged 51-
60, the 16-30-year-old group has a 13.2%-13.5% lower probability of enrolling in the medical insurance and
the 31-40-year-old group is 5.8% lower than the 51-60-year-old group. Forth, There is a significant adverse
selection among low- and middle-age informal employees which leads to a 115.7%-227.8% increase in
medical expenses compared to the uninsured group. However, there is no adverse selection for the senior
age group (41-60 years old), the failure to enrolling in medical insurance is due to the Population mobility
and registered residence. It is necessary to strengthen the management of enrollment of registered residents
in urban areas and implement a quasi-mandatory or mandatory enrollment policy for low-age informal
employees.

Keywords: informal employee; medical insurance; adverse selection; universal coverage



