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Finance Supporting the Real Economy: A Literature Review of China’s Experience
SHI Xiaojun & DU Baorui

Abstract: This paper mainly reviews the literature on China’s experience of financial support for the real
economy. Firstly, this paper reviews the finance-growth literature in five directions, the theoretical source of
our theme. Secondly, the main body of this paper focuses on China’s local experience of finance supporting
agriculture, upgrading traditional industries, inclusive finance, financial poverty alleviation, and high-tech
industries. We argue that: Firstly, in China, financial support is an institutional system design, which cannot
be simplified as the improvement of financing; Secondly, the mission of China’s financial system should be
consistent with the needs of the country, and serving the national goals should come first; Thirdly, to achieve
genuinely effective financial support, it is necessary to combine the essential characteristics of the support
object, and there is no one-size-fits-all method; Furthermore, only by combining China’s institutional
advantages and boldly innovating in theory and practice, can we truly achieve the goal of financial support
for scientific and technological innovation effectively. Finally, this paper points out that we face the challenge
to solve the problem of the lack of financial support for China's scientific and technological innovation during
the “14th Five-year Plan”. We suggest that reshaping the new nationwide financial system comes first. It is
essential to form a new financial system that gives better play to the efficiency of government capital and
market finance. Secondly, it is necessary to build a Chinese technology finance system and mechanism to
support the three key points effectively, i.e., “reinforcing the weak board”, “elongating the strong board” and
“flourishing new business ecosystem”.

Keywords: finance supporting; real economy; the “nationwide system”; China’s experience



