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Are Migrant Workers Still Discriminated Against in the Chinese Labor Market?

—The Distribution of Migrant Workers in Firms and Wage Determination

XIN Chunbing , LI Yi & YANG Peng

Abstract: The migrant population is an important part of the urban labor market. However, existing

research mostly treats migrant and local native workers as two separate groups, and rarely examines

the distribution of the migrant workers among enterprises. In this paper, we use the China Household

Income Project data for 2018 to investigate how the migrants are distributed among firms and the

relationship between this distribution and wages. The results show that migrant workers are not

concentrated in some firms as predicted by the discrimination theory. In 2018, migrant workers earn

significantly higher than native urban workers by over 20%. Native workers in firms with more a higher

share of migrants earn significantly higher than those in firms with less migrant workers. Our results

indicate that employer discrimination against migrant workers may not exist, and there seems to be

complementary relationship between native and migrant workers.

Keywords: migrant workers; discrimination; wage gap; urban labor market
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